CRINESE BATICRAL RELILF 485 REBABLLINATION ALMIBI3TRATION
and
MAJOR GSBIRADL G. L. CHENNAUIY AND “BISIBG $ILLAUZR

the pertiee to this emnt are the Chibuse Nationel Keller snd

Bebabilitation Administration, hereiuafter gelled CEBHRs, and Kajor-

eral C.L. Chonusult, U.8.4. (Het'd) end bie partner Mr. vuhiting

#illauer, fLormerly Lireqtor oif the Fer -agtersn Jranch of the U3,
Foreign tconomio Adminiatration, herelusitor osllied Chennault eand silleuer.
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CHREA requires &ir tracsport counsisting of a Lleet of ebout 128
operating plence in ocnneotion with the distribution oi relief supplies
ané the rehabvilitetion of the devastetod ereas of Chinm. CBRAA 1s

‘ready «nd able %0 acquire thyvugh UNRHAA the plenes snd equipmoent for
- euok purpoes, ot & ¢ost not to exgeed USES, 000,000 whiah has Leen

alloosted by UREZ4. It ie expocted that UBRRA will further provide
foreign exchenge requirdmentz o pay of foreign personnel and proe
curemcal of fuel sud ouvher foieign supplies up to the amvunt of
Us$, 000,000, .

CRRR4 hes found Qhennanlt and #%illeaer, due to thelr long e.xgeriencé
in avistion and treneportation problems in Chius, oowpatont end hag

apoextsined What they ave wvailuble to orgauise and operate the type

of air transport seivico nmeeded by (BARs, apdéd hes Lound thet th ,
are evellsile to enter into & contract whereby their gervices will
be employed to Ao this woxk. . :

Cho:noukt and Willauer bave egreed shat they will soceyt as gole ,
gompensgation foxr their servicss he pirolfit, AL euy, from the operation,
and will vear auny logsoes wiilch mny aries. ibey have also agreed o
raise 4 working fund of U321,000,000 which they will fuvnish withbaat
obligation to CHLZA, ' ~ '

Ghennault end #illeuer bave ugrevd that their servicos sith CRLRA end
the cperation of theely treneport servids will teruinate simultaneously
with the termination of the Life of CHERa. ' ,

Chepnault and #illmier wnderstead thet the gervice will be uged s far
as possible only by CHRRA, end to this end 1i bes been sgreec that the
only passengeres or dargo So be carried irom cematul pointe to the ‘
interior shall ve von-dowmaercisl reiiel sa. aebabillitation cayrgo or .
pesgengers snd thot sommerclal cargo snd passeagers shall noy be carpied
on such ianbound Llights. -
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1. CRENNAULL aMi WILLLUUR AGR.L OB $hell PANT A3 FULLOS;

a. To organice en eir trens,ort service Lfor GHiWA which shaell funotion
as part of CBiiBA's sotiviiise end sball Ve Ruown eg CNHRA ali TRANS-
POEE (CAT)W | )

b. The gervice shall have an operating strengéh at ell timsg of appro-
ximetely 1: planes, concistisg in part of (~47'a snd in pert of C-46'a,
in such pivpordion ae Yo perait the et efficiant type of operation.

¢» To set up sn orgenization capeble of efficlently opoerating the Lloet
of planece.

d. To srronge for the {wrnishing of suliicient working funds for the
operation, eatimabed $o be opproximetely USERB0,000 in the initial
gtages, plus an additional UBEY60,000 during the balence ol tlw opere-
tionas, or & total of US§l,000,000. ,

6+ 0 colloot &Ll reveiams irva the operetion and 0 pay froam the
U53$1,000,000 working fund reieed by them and uhe reveoue 8ll uxpehsos
of the opsratios shd in addition to pay %o CERRA $She oniire coet of
the planes and equipment ifuynished slus intorest, 8ll ag provided
below in the cmortisesiocu provieiocms. any balopee 0l revenus remeiow
ing efter tweo payuaiiis shall Lo reteined by cusuneult aad #illever
for repayment of the #1,000,000 womking fukd and as compensabion for
thelr eurvices.

£. T0 continue the operation unt.l the cesustion of the cetiv itms oL
CERRA. , '

g It le unferstood and agreed thwt no right to cperate beyoad fh&a
pericd bae been granted by CRARA or the (hirese Goverumsnt.

he To give to CBRRA otrgo and pax‘aaml. top &ad over-riding priuvrity
on all spege st all times, subgeot o resgoamvle wuutloe by CHRKa of
its requirements,.

i. To oheyge for trausportation ChLhs cargo at the Lroight rate of
US§0.90 per ton mile, exoopb thet for the .ir st son porcent of CERRA
utilization of each wonth 04 one way Lilghts to the Lfuntesior the aargo rate
shsll be US80.46. Cl:Ra passengers ohall Lo clarged at @ rave below $he
roguler CEAC end CAZC fares cherged tu the goneral publie whioh shall be
in the sume proportion sg the reduction wade for cargo. Leoh passenger
shall be givea a Sree allowmnoe Lor geggeseé oi 45 pounds, and any eoxcess
shell oo charged a&f the CNHRA cargo rete. {herges to CHNRKs ghell dbe
payable in Chireee Hetional Currancy &t the offieisl raete prevalliing on
the date of peyment. 4ll ohergese %o CE.RA shell be payoble weekly, -
exoept thet 6% of ecch weok's Lill »ill not Le paid by CEAGA until the
R settivment provided herelneiter in connettion with the emortiga-
tion pagmenis, and 2lso to provide & fund for making Sy needed adjuste
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Js 41L @peoe irow tho laterior o comgtal poiute not reguired by
CNERA shall be sold to the public et thoe zame rebes 8o &re cherged

by CEAC end CATC for freight cud pasgengeras. 211 requirements, rales,
ond reguletions, inoluding «uetom iuspections, of the Chiuoge Govern=~
ment shall be complied with by Cal,.

k. T0 eztabliash & zein teee @b Centon Lor furaishing service primarily
to the pointe nemed in pnragraph 3 below, &ue o provide 101 operstions
rogquired to puints other then thoge named Xpow the Ceanton bege, or {roam
Hackow, Or shengbai, or {roa otber polnte Lo Ve mutusily sgreed UPoL.

On £lightes frum Candon $o chapghal or viee verse reliol an. rehebillte-
tion possougors snd cargo shall 0.1y Ye ocarried. 1Ihe sews shell apply
to £lights frowm Shengchei or Csnton Yo Hankow end Lrowm Haukow to imterior
pointe.

1. to pay smortization chorges to CHURA forx the cout af glm»s and
equipment rurnished by CERBA or UBREL na Lollows:

(1) The swortisetion cherges sheil be pnid in elghteon mouthisd

(8) the amortlization cherges shall be poayaLle moathly wisth futoerest
on the agounts which sre irom tiwme to timo wipeid twwards the
amortisetion oherges at the officlrl goverument rate of intercet
whioh interest is eyproxiastely LUAK per sunum.

(3) Zash month's amortizatiosn cherge shall Lo gouputed Ly ascerteining
the cosé of plenops and e@rinmund delivered ot the gpersting veees
.0 CaY 1n the celondady mouth previovus b0 the =month of settlesment.
This ¢oetl ilgure ghall ve divided by the uumbor of mnths yemai lng
betwous the settlement date snd $he explistion of au eighteen months
period from the effective Gate of this agrocasut. smortization
chargee computed tu be due shell o.ly be peyeilc wach 20ath in
propoxrtion tv the cumulative ausber of plaues whiob have vesn de-
livered up to the end of the oslender wonih previous %0 ke moath
of settlement oompared to the Lotal of la opereting oldues in tho
ppereting fluet.

(4) (utetanding Lreight charges emined by CAT Lrom CHiAA but unpaid
at the end of cach muuth ehall be oXfsotb sgeinaey avxtbly exortizetion
osharges puyeble, msd cagh pa;ment olthur wiy ahall Ge @ede iu Gogorde
enge #ith balence estruci. The compuiaitivn 0L celences shall ove mede
in Us3e dullars Uui payments shell .o wmade in Clhinese sstivosl
WaIready &% the theu preve.ilug rete.

(53) In proportios to poymend ol aaortizatici cherges ur.le $0 the plmnes
end equipment shall e trancforyed swwa CE.Gs to Chewnsmult end
- #lileuer on e deto of the tevulicblos of thelr sorvices O URIERS
whioh Sogether with osei puordby, 4L any, shall ve the coupwmeation
tor thely work, serviows, saa fos ibhe woraling fuad ol 1,006,000
which they; raised an. .evoted tuv the operatiuon end for the rw. of
Liranoiel 108s wiloh they ena thelir Levkers bmave & . sumed.
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(6) any plemee and equipment L0 wiich eamertiustlion hps uob been fully
paid st the tersination o. She opesation su@il Le &t ths dlasposal
0f CXLEA or ite cuevessore. uRder the wireotica i bhe zedutive
Tuesn, aud Cheuoneult end #illeusr shall heve Lo ddelm whsiuocever
agsmat thesa,.

- Be by ehd.m ox liebility &ris‘lag from auny sceiuont shall ve uvorue by
Cheunevlt apd willeuer oud of their shere of whe 8Bzuls #ack &s the
woriin; fpd snd the mwwst which they have aoquired iu the planes
end equipment through &auriisebion poywsntes CEARA shall heve no
obligation or iisbility wish respect S0 persanel wnid all othisy lia-
bilities end expeniiiures of Usi otber thsu tlhese Bgreed Wpou Lerelin.

EJOBRRA AGRLES OR 118 PaARY AS FOLLOWE:

a. o euwplay Chesnsult snd Willsuer to uperate the air t.mnegorf. gorvice
for 1t under the terws herein set iort.

b, To delegate t& Cheanailt end willmeer the entiye responeiviliwy ZLox
tho operstion &ud Lusinese of (4T in sucordmance with the provieion of
thie agrvement.

6. T0 procurc anc deliver to CAT through au allogation of funds of
U3$8,000,000 by UNRRA, the plenee, supplieos snd squipwant requiel tioned
from time ¢o time by CAL oy 1is opervetions It ia understuod that
Chenseult und dillaver will make sll ueccasgary arrauwmta on bahau'
0L CE:RA {oYy the pwam‘eﬁwt ans Gaelivery.

6s T0 Wura over Ho the operstors of CA¥ the esiire use oI scld pleaneg,
eupplies and uquipnentc.

9. T0 use Ltz begt efliorts to oblaiu Lron UBRRA en eaditional allocation
of U3f1,000,000 Lor pu,ment of foreign exchamge reguirements Lor wagce
ol pemw&el Gnd procuccmcat ol suppliess Sugh aliotment shall ouly

be tuined over o C4Z iu proportiun $u CRARA'e uys of CAl's servicea,
conpared to ooumeroisl use. ALy ewch allotuwenie obsmined Ly Cal alall
be oredited aguinet CHilAds Lrelght chiergos.

Lo To support the operetiocn iu everyssuney wlt&aiu its powor, aud more
particultriy, in ac iar as poseible by:

(1) dgeisting in arvangements vequircd Lo ve wade with neticnal or
local govercment oiiloeisle.

(8) arrvanging fov exemption fyon btuxes, vustoms tutieas, mé 0ther chargos
of tho natlonal or local goveruments wherever guch exempiions are
cugtonarily sppiled $o reiief and ruhebliijetion esetividies, and in
- proportlun $o s ubilization 04 the aly trasgporl gervico.

3.CHARA ead CHEMEAULY and WLLLAUZR AGHLL A5 FOLLOES:

" Be Kegulemoyemﬁiom cunteuwpliated Ml duclute the following pointe,
via sy othey pulnts necesgeyy Lfor oporatiosnal eiliclanay;
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LANEUR Baiiw BiRUE ARG '

BaBCHBG i L LLR ‘ LIUCHU® (Bwongel Provinge)
SHABGEAL _

Cther regules operational polnte ghall Le subjeod € future matual
sgreements CHEERs shell bave Bo obligetion o provide retwrn 0urgo
or passsugers irom bhese poulntae end sheil ounly Yo requlred W pay
retura ixoeizht shen speee e notually ugod.

be OUperetiona to6 polnts other shan the svove ligted reguler ovperatienal
pointe ghell ve mwde uvn & ruund wWip chevter issls, &nd CRRRA BHALL
abtain the neoussary peraltc irom the Minlairy of Comuwunioenticus. CHURA
ahall pay £0: these speciel oherty. wwips on the vesis ol three tous

of cergo round trlp on G-47's apna giz funs round rip on Ce46'ss On
all saol cheater irips over SU0 miles owe -8y, Lhe welghi 02 exire gas
serricd tu compliete the round irip @ill ve ghergud &8 otrgy aod pedd
Lor sa such Gy Ch.dA. On Liights 60 dunaing She ges provision shall
epply but uo round Lelp guerentee is requireds. .

8 Hor all pur oees in this combrecy the ton sl Ll Le ZUW U.S« pounds
" and the mile the U.3. statute mile reguired o be 1 lown Jor soele and
efficient opsoebiong bebween the polute lu gusseion.

Qe 4% Bny tiwe duriig ke lile of the contraetd Cheuneulld end silleuer
ehall heve the option in lieu ol pajaent of awortivution cherges to
parckess the .leses osud eqQuipment vy paymeant or She delivered cogd
lege awosbizabion charges nzlieady prid. :

o, CHiRa ghell cuuli the accounbs of CaZ in comtuebion wiih the frelght
cherges aue by it suu auortivetion paya Lts. var »ill fuacish wonthly
resorts to CHoHA 01 the concibion au. thie pivgrese oL the operations
aold will subadv %o re ular perwoGicsl luepeetiohs ® ascortain whouther
the operatimie &re belug cvuawuebed Lo accoxdence with ths pioviglons
hoersin.

£ Any dispute arising under this a revmoent sbnil ve ainuivted ®© an
arbitrevion voard cu.pored 0f ome zoemver cLosed Dy GHiHL, one meaber
ehosen by Chenneuls end wiilewur, @nd ¢ uird sewpver cuosed by the
other lny wewmvers. dhe dedigion o4 geia .uaXxd shail be § luel ané
binging. : :

g+ ihis contrsot ehall veeowe vell. upou wutificatios to oN Ra of
epprovel by the axecutive nan.
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